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GAS PRICE INCREASES 

160. Mr M. McGOWAN to the Premier: 
I refer to the Premier’s claim during debate in 1999 when, as energy minister, he was privatising Alinta, and I 
quote — 

We expect to see continuing real price declines for householders. 
And also — 

… the small business sector will be the big winners … 
(1) How can it be, given the Premier’s assurances to Western Australian families and small family 

businesses, that on his watch he has approved gas price increases of 57 per cent? 
(2) Why has the Premier allowed gas prices to increase five times when he has been in office for only three 

and a half years? 
(3) Given the Western Australian public was given less than 24 hours’ notice of the price hike, when did 

cabinet sign off on the decision to increase prices and inform Alinta of that decision? 

Mr C.J. BARNETT replied: 
(1)–(3) True; I was the minister who had responsibility for the privatisation of Alinta. It was 13 years ago. 

However — 
Mr M. McGowan: So you take no responsibility for what you said. 

Mr C.J. BARNETT: No; I am answering your question. 

I think there were over 100 000 Western Australian shareholders—so-called mums and dads who bought shares 
in Alinta—and Alinta was a well-run business delivering competitive gas prices for a number of years. As some 
may recall, there was an attempted management buyout—something I did not approve of at the time. That 
occurred, I think, during the Labor years in government, so I do not know what the Leader of the Opposition was 
doing. He was asleep at the wheel. 
Mr R.H. Cook: You’re the one who sold it. 

Mr C.J. BARNETT: No. The Leader of the Opposition asked a question about 13 years of history. 

Several members interjected.  

The SPEAKER: Member for Collie–Preston, I formally call you to order for the first time today.  

Mr C.J. BARNETT: That was something that I thought was wrong and it was a failure. It resulted in Alinta 
falling into the ownership of Babcock & Brown, which was far overstretched as an entity and one of the 
casualties of the global financial crisis. That is the history of Alinta over the past 13 years.  

Several members interjected. 

Mr C.J. BARNETT: It is the Leader of the Opposition who wants to go back to 1999, so I have just brought 
members from 1999 to 2012. Opposition members want to go back in history—they have chosen a historical 
episode—so I have told members the history of Alinta.  

Mr A.P. O’Gorman interjected.  

The SPEAKER: Member for Joondalup, I formally call you to order for the first time today. Members, I am 
letting you know that it is my ambition to get through a certain number of questions. Interjections such as that do 
not help, member for Joondalup.  

Mr C.J. BARNETT: The gas industry right across Australia is a private sector industry. I think that is the way it 
should be. The current price rise is, I think, 8.3 per cent. I remind members that last year Alinta sought a 
30 per cent increase. That was unacceptable to this government and Alinta was allowed a 10 per cent increase. 
This year it came back asking for a base increase of 12 per cent, foreshadowing further increases. Both those 
components were unacceptable to this government and Alinta was allowed an 8.3 per cent increase. We have 
very effectively held down the price from what it could have been.  

Several members interjected.  

Mr C.J. BARNETT: It is interesting that opposition members laugh. Who set up the Economic Regulation 
Authority? What does the Economic Regulation Authority do? Through regulation it sets and approves tariff 
increases, which has essentially become cost-plus. The Economic Regulation Authority sets the tariff on the use 
of the pipelines and a cost-plus regime has been established. A cost-plus regime is in place and it has not 
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delivered the sort of returns that the former Labor government expected. I find it quite incredible that the group 
opposite, which has made a complete hash of the energy sector in this state, continues to raise this issue. The 
opposition can continue to raise it, because the former Labor government added tens of millions of dollars of 
cost to the system. The Leader of the Opposition was a member of the cabinet that concealed from the public the 
impact of breaking up the energy system.  

Several members interjected.  

The SPEAKER: Member for Victoria Park, I formally call you to order for the first time today. Members for 
Mandurah and Albany, I also formally call you to order for the first time today. 
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